





































































































the event that any one of the following exceptions applies: (i) SIX MONTH SAFE HARBOR
-- the gross proceeds of the Series B Bonds are expended for the Capital Project Program by no
later than the day which is six months after the date of issuance of the Series B Bonds, or, the
gross proceeds, except the lesser of five percent of the gross proceeds of the Series B Bonds, or
$100,000, are so expended by said date and such remaining portion is expended by no later than
the day which is one year after the date of issuance of the Series B Bonds; or (ii) EIGHTEEN
MONTH SPEND-DOWN -- the following cumulative percentages of the gross and investment
proceeds of the Series B Bonds are expended for the Capital Project Program by no later than the
day which is the indicated period of time following the date of issuance of the Series B Bonds:
15% -- six months; 60% -- one year; 100% -- eighteen months (except that not more than 5%,
representing only reasonable retainage on the costs of the Capital Project Program, may remain
unexpended after eighteen months, but no in excess of thirty months); or (iii) TWO YEAR
SPEND-DOWN (CONSTRUCTION ISSUES ONLY) -- the following cumulative
percentages of the gross and investment proceeds of the Series B Bonds are expended for the
Capital Project Program by no later than the day which is the indicated respective period of time
following the date of issuance of the Series B Bonds: 10% -- six months; 45% -- one year; 75%
-- eighteen months; 100% -- two years (except that not more than 5%, representing only
reasonable retainage on the costs of the Capital Project Program, may remain unexpended after
two years, but not in excess of three years); or (iv) SMALL ISSUER -- (a) 95 percent or more of
the net proceeds (being gross proceeds minus amounts deposited into a reasonably required
reserve fund) of the Bonds is to be used for local governmental activities of the Local
Government Unit (or a subordinate entity), and (b) the aggregate face amount of all tax-exempt
bonds, other than private activity bonds, issued by the Local Government Unit, and all
subordinate entities thereof (but not including any bond not outstanding or to be redeemed, as
may be excluded under prevailing interpretations of the Tax Code and regulations thereunder),
during the calendar year in which the Bonds are issued, is not reasonably expected to exceed
$5,000,000.

For these purposes, "gross proceeds" means any proceeds and replacement proceeds of
the Bonds, "available construction proceeds" has the meaning used in §148(£)(4)(C)(vi) of the
Tax Code, "sale proceeds" means all amounts actually or constructively received from the sale of
the Bonds, except accrued interest on the Bonds deposited to the Sinking Fund, and "nonpurpose
investment" means any investment property acquire with the gross proceeds of the Bonds and
not required to carry out the governmental purpose of the Bonds.

The Designated Officer is hereby authorized and directed to contract with Bond Counsel,
at its customary, usual and reasonable schedule of fees, for its services in calculating required
rebate payments and making necessary reports to and filings with the United States on a periodic
basis as required by the Tax Code and the rulings and regulations thereunder.

Section 9.05. Information Reporting. The Local Government Unit shall prepare, or
cause to be prepared, execute and submit to the Internal Revenue Service Form 8038-G (or
8038-GC, as applicable) according to all the requirements for information reporting contained in
Section 149(e) of the Tax Code.

Section 9.06. Qualified Tax-Exempt Obligations. The Local Government Unit hereby
designates the Bonds to be "qualified tax-exempt obligations" for the purposes of, and according

00992027}

34




to all the terms and conditions of, Section 265(b)(3) of the Tax Code. Having considered
tax-exempt obligations previously issued, together with the Bonds, during the calendar year in
which the Bonds are issued, the Local Government Unit represents and covenants that the
reasonably anticipated amount of qualified tax-exempt obligations (other than private activity
bonds) which will be issued by the Local Government Unit (together with all subordinate
entities) during said calendar year does not exceed $30,000,000.

For these purposes, "tax-exempt obligations" means any obligation the interest on which
is wholly exempt from taxes under the Tax Code.

--END OF ARTICLE 9--
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ARTICLE 10 - FEDERAL SECURITIES LAW COVENANTS

Section 10.01. Compliance in General. The Local Government Unit hereby states its
intention to comply, and to facilitate compliance by the Purchasers and other related parties, with
all the provisions of Rule 15¢2-12 of the Securities and Exchange Commission (the "Rule"),
including for this purpose the related body of securities disclosure and anti-fraud laws, both
statutory and common; the Local Government Unit represents and covenants that it has
undertaken and performed, and will undertake and perform, or, as appropriate, discontinue, upon
appropriate instructions of Bond Counsel or otherwise, all acts necessary and proper for
compliance with the Rule, as interpreted by applicable regulations, rulings or other
pronouncements of the Securities and Exchange Commission, or other appropriate regulatory
body.

Section 10.02. Official Statement. The Local Government Unit acknowledges that
preparation of the Official Statement by the Purchasers was done on its behalf and for its benefit,
as an agent, and that, in particular, while matters of style and format may have originated with
the Purchasers, all substantive data and information was provided by the Local Government
Unit. The Local Government Unit, upon review as to completeness and accuracy, hereby deems
the Preliminary Official Statement final as of its date, and certifies the Preliminary Official
Statement did not and does not, as of its date and as of this date, contain any untrue statements of
a material fact or omit to state any material fact which should be included therein in order to
make the statements contained therein, in the light of the circumstances under which they were
made, not misleading, as required by statute, regulation or substantive law. The distribution of
the Preliminary Official Statement by the Purchasers is hereby ratified and approved.

The Local Government Unit hereby covenants to provide a final Official Statement to the
Purchasers within seven business days of this date. A Designated Officer is also hereby
authorized and directed to execute the Official Statement with any completions from the
preliminary document that are necessary. However, the execution of a certificate (including any
settlement certificate) by a Designated Officer, concurrently with or subsequent to preparation of
the final Official Statement, regarding the truth and accuracy of the final Official Statement is
tantamount to execution of the original document and full and sufficient authority for the printing
of one or more conformed signatures therein. The Local Government Unit hereby covenants that
the same representations regarding finality and completeness made regarding the Preliminary
Official Statement will be true of the final Official Statement as of its date and as of Settlement.
The Purchasers are authorized to use the final Official Statement in connection with the sale of
the Bonds.

Section 10.03. Continuing Disclosure. The Local Government Unit will execute and
deliver a Continuing Disclosure Certificate under which it will agree to provide or cause to be
provided (i) annual financial information and operating data, and (i) timely notice of the
occurrence of certain material events with respect to the Bonds. The Purchasers' obligation to
purchase the Bonds is conditioned upon their receipt of the Continuing Disclosure Certificate, at
or prior to the delivery of the Bonds, in form and substance reasonably satisfactory to the
Purchasers.

--END OF ARTICLE 10--
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ARTICLE 11 - SALE OF BONDS; SETTLEMENT

Section 11.01. Award to Purchasers. After due consideration of sundry factors, including
professional assistance and current market conditions, the Governing Body hereby (a) determines
that a private sale by negotiation of the Bonds is in the best financial interest of the Local
Government Unit; and (b) authorizes the Bonds to be awarded and sold pursuant to the terms of
the Purchase Proposal. The Chairman, Vice Chairman, and/or Secretary of the Board are hereby
authorized to execute such Purchase Proposal, provided that it is presented on or before
December 31, 2009, and have determined that the Local Government Unit will realize debt
service savings on the refunding of the Prior Bonds of not less than $100,000.

Upon satisfaction of the foregoing condition, and all other conditions of this Debt
Ordinance, the Bonds shall be awarded and sold at private sale by negotiation to the Purchaser at
the Purchase Price, in accordance with the terms of the Purchase Proposal which, once accepted,
will be incorporated by reference into this Debt Ordinance. The Designated Officers are
authorized and directed to sign such Purchase Proposal, return it to the Purchaser and file a copy
of the same with the records of the Local Government Unit.

Section 11.02. Delivery of Bonds. The Designated Officers are hereby authorized and
directed to deliver the Bonds to the Sinking Fund Depository for authentication and thereafter to
the Purchasers against confirmed receipt of the Purchase Price thereof.

Section 11.03. Clearing Fund. The Designated Officers are hereby authorized and
directed to establish with the Sinking Fund Depository, in the name of the Local Government
Unit, a one-day demand deposit account to facilitate the settlement of the Bonds, designated the
"Clearing Fund". The Purchase Price shall be deposited into the Clearing Fund immediately
upon receipt and the Designated Officers are hereby authorized and directed to transfer and
invest funds, to pay all necessary, usual and proper costs of issuance of the Bonds, to execute and
deliver such documents and to do all such other acts, upon advice of Bond Counsel or Solicitor,
as are reasonable and necessary to ensure a satisfactory settlement of the sale of the Bonds and a
proper application of the proceeds of the Bonds to the Project.

Section 11.04. Expeditious Settlement. The Local Government Unit hereby authorizes
and directs Bond Counsel or Solicitor to undertake and perform all actions on behalf of the Local
Government Unit necessary and proper to the expeditious settlement of the sale of the Bonds.

The Designated Officers are hereby authorized and directed to undertake and perform, or
cause to be undertaken or performed, all such ordinary duties of the Local Government Unit (and
the same are hereby specifically approved) which may be required under, or reasonably
contemplated by, the Purchase Proposal, including, without limitation, application and
qualification for certain bond ratings, establishment of bank accounts with authorized
depositories for the deposit and management of Bond proceeds and other Project funds, purchase
of necessary investments, redemption of the Prior Bonds on the earliest date the Prior Bonds can
be redeemed, retention of professionals, bond printing, and execution and delivery of other
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certificates, orders and agreements that may be necessary, in the opinion of Bond Counsel or
Solicitor, to settlement of the sale of the Bonds.

--END OF ARTICLE 11--
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ARTICLE 12 - MISCELLANEOUS

Section 12.01. Ratification. The action of the proper officers or agents in advertising a
Summary Notice of this Debt Ordinance, as required by law, is ratified and confirmed. The
advertisement of the Enactment Notice of this Debt Ordinance is hereby directed.

Section 12.02. Debt Ordinance A Contract. This Debt Ordinance shall be a contract with
the Registered Owners, from time to time, of the Bonds.

Section 12.03. Inconsistencies. All prior ordinances, resolutions, or other official acts or
parts thereof inconsistent herewith are hereby repealed to the extent of such inconsistencies.

Section 12.04. Statutory References. All references to specific provisions of statutory
law herein contained may be read and interpreted by reference to amended, successor or
replacement laws, but only to the extent consistent with the intent and clear meaning of this Debt
Ordinance. All inconsistencies shall be resolved with recognition of, and in favor of, the rights
of the owners of the Bonds, whose rights shall not be impaired.

Section 12.05. Benefited Parties. Nothing in this Debt Ordinance, expressed or implied,
is intended or shall be construed to confer upon, or to give to, any person or corporation, other
than the Local Government Unit, the Sinking Fund Depository and the Registered Owners of the
Bonds (and the Insurer, if any), any right, remedy or claim under or by reason of this Debt
Ordinance or any covenant, condition or stipulation hereof; and all of the covenants, stipulations,
promises and agreements in this Debt Ordinance contained by and on behalf of the Local
Government Unit shall be for the sole and exclusive benefit of such persons.

Section 12.06. Severability. If any one or more of the covenants or agreements provided
in this Debt Ordinance on the part of the Local Government Unit or the Sinking Fund Depository
to be performed shall for any reason be held to be illegal or invalid or otherwise contrary to law,
then such covenant or covenants or agreement or agreements shall be null and void and shall be
deemed separable from the remaining covenants and agreements, but shall in no way otherwise
affect the validity of this Debt Ordinance.

Section 12.07. No Personal Liability. No covenant or agreement contained in the Bonds
or in this Debt Ordinance shall be deemed to be the covenant or agreement of any member,
officer, agent, attorney or employee of the Local Government Unit in his individual capacity, and
neither the members of the Governing Body nor any Designated Officer executing the Bonds
shall be liable personally on the Bonds or be subject to any personal liability or accountability by
reason of the issuance thereof.

Section 12.08. Counterparts.  This Debt Ordinance may be executed in multiple
counterparts, each of which shall be regarded for all purposes as an original; but such
counterparts shall constitute but one and the same instrument.

--END OF ARTICLE 12--
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DULY ENACTED by the Governing Body of the Local Government Unit, in lawful
session assembled, on April 15, 2009.

[SEAL] TOWNSHIP OF RICHLAND

Chairman, Board of Supervisors

Attest:

Manager/Secretary
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DEBT SERVICE
AND PRINCIPAL AMORTIZATION SCHEDULE

EXHIBIT A
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NOT TO EXCEED SCHEDULE
PNC CAPITAL MARKETS
TOWNSHIP of RICHLAND

Series of 2009 NTE DEBT SERVICE SCHEDULE

NTE NTE
Payment Par Coupon Debt Gross Annual
Years Date Amount Rate (%) Interest Service Debt Service
1 01-Aug-09 55,416.67 55,416.67 55,416.67
01-Feb-10 350,000.00 5.000% 131,250.00 481,250.00
2 01-Aug-10 122,500.00 122,500.00 603,750.00
01-Feb-11 110,000.00 5.000% 122,500.00 232,500.00
3 01-Aug-11 119,750.00 119,750.00 352,250.00
01-Feb-12 195,000.00 5.000% 119,750.00 314,750.00
4 01-Aug-12 114,875.00 114,875.00 429,625.00
01-Feb-13 420,000.00 5.000% 114,875.00 534,875.00
5 01-Aug-13 104,375.00 104,375.00 639,250.00
01-Feb-14 445,000.00 5.000% 104,375.00 549,375.00
6 01-Aug-14 93,250.00 93,250.00 642,625.00
01-Feb-15 465,000.00 5.000% 93,250.00 558,250.00
7 01-Aug-15 81,625.00 81,625.00 639,875.00
01-Feb-16 470,000.00 5.000% 81,625.00 551,625.00
8 01-Aug-16 69,875.00 69,875.00 621,500.00
01-Feb-17 490,000.00 5.000% 69,875.00 559,875.00
9 01-Aug-17 57,625.00 57,625.00 617,500.00
01-Feb-18 510,000.00 5.000% 57,625.00 567,625.00
10 01-Aug-18 44,875.00 44,875.00 612,500.00
01-Feb-19 575,000.00 5.000% 44,875.00 619,875.00
1 01-Aug-19 30,500.00 30,500.00 650,375.00
01-Feb-20 530,000.00 5.000% 30,500.00 560,500.00
12 01-Aug-20 17,250.00 17,250.00 577,750.00
01-Feb-21 550,000.00 5.000% 17.250.00 567,250.00
13 01-Aug-21 3,500.00 3,500.00 570,750.00
01-Feb-22 140,000.00 5.000% 3,500.00 143,500.00
14 01-Aug-22 0.00 0.00 143,500.00
01-Feb-23 0.00 0.00
15 01-Aug-23 0.00 0.00 0.00
01-Feb-24 0.00 0.00
16 01-Aug-24 0.00 0.00 0.00
01-Feb-25 0.00 0.00
17 01-Aug-25 0.00 0.00 0.00
01-Feb-26 0.00 0.00
18 01-Aug-26 0.00 0.00 0.00
01-Feb-27 0.00 0.00
19 01-Aug-27 0.00 0.00 0.00
01-Feb-28 0.00 0.00
20 01-Aug-28 0.00 0.00 0.00
01-Feb-29 0.00 0.00
21 01-Aug-29 0.00 0.00 0.00
01-Feb-30 0.00 0.00
22 01-Aug-30 0.00 0.00 0.00
01-Feb-31 0.00 0.00
23 01-Aug-31 0.00 0.00 0.00
01-Feb-32 0.00 0.00
24 01-Aug-32 0.00 0.00 0.00
01-Feb-33 0.00 0.00
25 01-Aug-33 0.00 0.00 0.00
01-Feb-34 0.00 0.00
Totals $5,250,000.00 $1,906,666.67 $7,156,666.67 $7,156,666.67

DRAFT 04/07/2009




PROOF OF COMPLIANCE
WITH LOCAL GOVERNMENT UNIT DEBT ACT SECTION 8142 (b)(2)

N/A

EXHIBIT B
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CERTIFICATE

I, the undersigned, a Designated Officer of the named Local Government Unit, hereby
certify that the foregoing and attached is a true copy of an Ordinance which was duly adopted by
the affirmative vote of a majority of all the members of the Governing Body thereof at a meeting
held on the date of the execution thereof, that due notice of such meeting was given and the
meeting was at all times open to the public; that such Ordinance was duly recorded; that this
Ordinance is still in full force and effect as of the date hereof; that the vote upon said Ordinance
was called and duly recorded upon the minutes of the Governing Body; and that the members of
the Governing Body voted in the manner following:

Yes No Abstain Absent
Herbert C. Dankmyer
Raymond Kendrick
George P. Allen
John Pasquinelli
Brian O'Malley

WITNESS my hand and seal of the Local Government Unit this day of
, 2009.
TOWNSHIP OF RICHLAND
[SEAL]
Secretary
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Time and Place of Inspect

The full text of the Ordinance as proposed may be examined by any citizen from 8:30 a.m. to 4:30 p.m.
Monday-Friday at the office of the Township Secretary, Richland Township Municipal Building, 4019 Dickey
Road, Gibsonia, Pennsylvania 15044.




